
 
 





Tax Provisions Within the “Bailout” Law 
 

Provisions Affecting Individuals: 
 
Alternative Minimum Tax Relief – The Act raises the AMT exemption for 
individuals in 2008.  The 2008 exemption will be higher than they were in 2007.  As 
enacted, the patch will only be for 2008.  This is not a permanent solution.    In 
addition to increasing exemption amounts, the Act permits personal credits, 
including the dependent care credit and educational tax credits to offset both 
regular tax and AMT.  Previously, personal credits such as the child care credit and 
the adoption credit were allowed to reduce the AMT. 
 

AMT EXEMPTION AMOUNTS 
    2007  2008 w/ patch  2008 w/out patch 
Married filing jointly  $66,250 $69,950 $45,000 
 
Single & Heads of  $44,350 $46,200 $33,750 
  Households 
 
Married filing $33,125 $34,975 $22,500  
  Separately 
 
 
Incentive Stock Option (ISO) Relief – The Act provides relief to stockholders 
who were subject to AMT as a result of the exercise of ISOs.  The Act abates all 
unpaid AMT liabilities associated with the exercise of incentive stock options 
before 2008.  The law allows all individuals, including those who paid AMT on ISO 
exercises, to accelerate the refund of the minimum tax credit over two years 
instead of five, and also removes the adjusted gross income limitations. 
 
Mortgage Debt Forgiveness - The Act extends the temporary provision allowing 
the exclusion of qualified principal residence mortgage debt forgiveness from 
income before 2013. 
 
Child Tax Credits – The New law enhances the child tax credit by lowering the 
income floor to $8,500.00.  The refundable credit is now 15 percent of earned 
income in excess of $8,500 instead of $12,050. 
 
The Act also provides key extender provisions affecting individuals including: 

◊ Election to deduct state and local sales taxes 
◊ Above-the-line higher education tuition deduction 
◊ $250 above-the-line teacher expenses deduction 
◊ Standard deduction for real property taxes for non-itemizers 
◊ Tax-free charitable distributions from individual retirement (IRA) plans 



 
Provisions Affecting Businesses 
 
Leasehold Improvement Depreciation – The Act extends the special 15 year 
depreciable life for restaurant and lease-hold improvements to include property 
placed in service in 2008 and 2009.   
 The Act provides key extender provisions affecting businesses through 
2009, including: 

◊ New markets tax credit 
◊ Basic adjustment to stock of S Corporations making charitable 

property contributions 
◊ Section 199 deductions for Puerto Rican production activities 
◊ Accelerated depreciation for business property on Indian 

reservations 
◊ Expensing of environmental remediation costs 

 
Energy Provisions  

◊ One year extension through 2009 of the production credit for wind 
and refined coal property 

◊ Eight year extension through 2016 of the tax credit for solar and 
fuel cell property 

◊ Eight year extension through 2016 of the residential energy-
efficient building deduction 

 
TIPS FOR SMALL BUSINESSES TO GROW THEIR BUSINESSES 

(Accountants World) 
 

Create an interactive relationship with your key audience.  Put some 
thought into how you can benefit from communicating with your various 
audiences, including media-based, public relations delivery platform for 
the 21st Century. 
 
Utilize your networks and share your expertise. – join trade or industry 
associations; engage in electronic bulletin board discussions about the 
issues that you and your audience care about.  Build your company’s 
unique expertise.   
 
Think of your PR plan of attack.  Figure out who you want to reach, and 
why; when you want to reach them, and how to measure success, or how 
you will know if your plan is successful.   
 



Collect e-mail addresses of partners, clients, potential clients and 
targeted media and keep them updated with the latest news about your 
company. 
 

  


